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Seven Project Finance Insights
Shaping the U.S. Energy Transition

Are plans for energy transition in the U.S. at an inflection point? While the new
administration may look to scale back tax incentives and regulatory support, private
investment, corporate demand, and grid modernization momentum remain strong.
As transactions progress, the focus is on structuring resilient financing frameworks
that can adapt to evolving policy and market conditions.

1. Policy Shifts Are Reshaping Financing Structures and Timelines:
Recent legislative and executive actions are scaling back key tax credits for
wind and solar. These changes also tighten rules around qualification,
construction start and placed-in service dates. In the near term, we may see
a surge in activity as developers race to take advantage of current programs.
In the longer term, financing could slow unless higher power purchase prices
or alternative incentives offset the reduced level of tax credit support.

2. Battery Storage Is Becoming a Standalone Infrastructure Asset:
Energy storage is evolving beyond a project-specific supporting role to
become a core infrastructure investment, encouraged by market pricing
mechanics and capacity contracts. Precise oversight of payment terms and
collateral packages becomes even more critical in this environment.

3. Grid Bottlenecks Are Slowing Renewable Deployment:
Transmission congestion and multi-year interconnection queues are shifting
value away from greenfield development toward brownfield and grid-ready
sites. As a result, location and permitting status are becoming central to
financing decisions.
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4. Data Centers Are Driving a New Era of Energy Finance:
Al, cloud computing, and hyperscale data centers are fueling demand for
dedicated power sources, including nuclear and sources like geothermal,
hydro, or solar plus storage that can deliver consistent output to meet 24/7
power needs.

5. Private Capital Is Stepping in Where Public Incentives Are Uncertain:
With uncertainty around federal support, private lenders, including institution-
al investors and direct lenders, are playing a more significant role in financing
renewables, storage, and transmission infrastructure. This shift is leading to
more complex capital stacks and greater demand for third-party oversight
and administrative coordination.

6. Offshore Wind Faces Rising Costs and Execution Challenges:
In addition to new pressures coming from Capitol Hill, U.S. offshore wind
developments are facing rising costs, delays, and supply chain challenges.
These hurdles are driving greater lender scrutiny on contingency planning,
payment waterfall structures, and operational milestones.

7. Grid Resilience and Reliability Are Becoming Investment Priorities:
Extreme weather and grid outages are shifting investment toward microgrids,
distributed generation, and system hardening. These resilience-focused
projects often involve diverse stakeholders, adding complexity to financing
and compliance oversight.

Key Takeaway for Trustees & Agents

As the U.S. energy transition continues, shifts in federal policy may make the roles
played by trustee and agency service providers more complex and nuanced. The mix
among private sources of capital is shifting. We are seeing hybrid structures that
blend private credit, structured equity, and long- term debt. These increase the need
for precise administration, risk mitigation oversight, and stakeholder alignment.

continued

©2025 M&T Bank and its affiliates and subsidiaries. All rights reserved 2



While corporate trust providers do not structure transactions or set credit terms,
they play a critical role in monitoring compliance with transaction documents

and managing capital flows according to negotiated agreements. Managing these
activities in multi-stakeholder financing arrangements will be vital in keeping projects
bankable.

Wilmington Trust Project Finance professionals understand what it takes to make
a deal successful. We tailor our services to your specific project financing needs,
helping you avert potential issues and leveraging our experience to make the entire
process efficient.

To learn how Wilmington Trust can support your next transaction, contact us.

This article is intended to provide general information only and is not intended to provide specific investment, legal, tax, or accounting
advice for any individual. Before acting on any information included in this article you should consult with your professional adviser or
attorney. Facts and views presented in this report have not been reviewed by, and may not reflect information known to, or the opinions of
professionals in other business areas of Wilmington Trust or M&T Bank. M&T Bank and Wilmington Trust have established information
barriers between their various business groups.

Wilmington Trust is a registered service mark used in connection with various fiduciary and non-fiduciary services offered by certain
subsidiaries of M&T Bank Corporation including, but not limited to, Manufacturers & Traders Trust Company (M&T Bank), Wilmington Trust
Company (WTC) operating in Delaware only, Wilmington Trust, N.A. (WTNA), Wilmington Trust Investment Advisors, Inc. (WTIA}, Wilmington
Funds Management Corporation (WFMC), Wilmington Trust Asset Management, LLC (WTAM), and Wilmington Trust Investment Man-
agement, LLC (WTIM}. Such services include trustee, custodial, agency, investment management, and other services. International
corporate and institutional services are offered through M&T Bank Corporation’s international subsidiaries. Loans, credit cards, retail and
business deposits, and other business and personal banking services and products are offered by M&T Bank. Member, FDIC
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https://www.wilmingtontrust.com/corporate-institutional/capital-markets-agency-services/project-finance#contact



