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MEMBER OF THE M&T FAMILY

From Windfall to Financial Foundation

Practical first steps for turning unexpected money into
greater security and long-term opportunity

A financial windfall can arrive in many ways: an inheritance,
lottery or prize winnings, the sale of property or a business,
an insurance payout, or another unexpected source of
money. However it happens, receiving a large sum can

feel exciting, unsettling, and overwhelming all at once.

You may feel pressure to make the “right” decision
immediately, especially if this is more money than you

have ever managed before.

The good news is that you do not need to become a financial expert overnight.
A measured approach can help you turn a one-time event into a source of greater
security, flexibility, and opportunity.

Key takeaways
o Pause before making major Give yourself permission to pause
decisions by keeping the money When money arrives unexpectedly, it is natural to want to act quickly. You may want

secure, gathering information,
and avoiding pressure to spend,
invest, or give before you have

to pay off debt, help family members, make a major purchase, invest, donate, or
simply celebrate. Some of those decisions may make sense, but not all of them need
to happen right away.

aplan

o Match the money to your goals Before making major financial moves, consider placing the money somewhere
by separating short-term needs secure and accessible while you learn more about your options. For cash held at a
from long-term priorities so you bank, deposit insurance generally applies only to eligible deposit accounts at insured
know what should stay acces- institutions and is subject to coverage limits based on the depositor, ownership
sible and what may be invested category, and bank. If your windfall is large, it may be worth asking your bank or
for future growth advisor whether your cash is fully protected while you decide what to do next.

e Get guidance before complexity
creates mistakes, especially
when taxes, inherited assets,
debt, family requests, or invest-
ment choices may affect your
next steps
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A pause does not mean doing nothing. During this early peri-
od, gather documents, list questions, avoid promising money
to others, and resist pressure from anyone urging you to act
before you are ready. You do not need to have every answer
right away; you simply need a safe place to begin.

Understand what you actually received

Not all windfalls are the same. A cash inheritance is differ-
ent from shares of stock, a piece of real estate, retirement
account assets, business proceeds, or prize winnings. The
type of asset you receive can affect how easily you can use
the money, how it may be taxed, and what records you need
to keep.

Start by making a simple inventory. What did you receive?

Do you already own other assets that should be considered
alongside the windfall? Do you have debts, upcoming expens-
es, or family obligations that may affect how much flexibility
you really have?

You will also want to understand whether taxes, fees, or other
obligations may apply. Lottery and prize winnings, inherited
assets, property sales, and retirement accounts may each be
treated differently. Speaking with a tax professional before
using the full amount can help you avoid surprises.

Once you understand what you have and what obligations may

come with it, you can begin thinking about what you want the
money to make possible.

Clarify what you want the money to do

Before you decide how to invest or use the money, think
about what you want it to make possible. For some people,

a windfall is a chance to feel safer: paying down high-interest
debt, building emergency savings, catching up on retirement
contributions, or reducing monthly financial stress. For others,
it may help fund education, support children or grandchildren,
start a business, buy a home, retire sooner, or give to causes
they care about.

You do not have to choose only one goal. A thoughtful plan of-
ten divides money into different “buckets” based on when and
how you may need it. Money needed soon may belong in safer,
more accessible accounts. Money intended for goals many
years away may be invested differently, with an understanding
that investments can rise and fall in value.

Once you have a clearer sense of your priorities, the next step
is determining who can help you turn those priorities into a
practical plan.
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Build a team you can trust

If you are not used to working with financial professionals,
asking for help can feel intimidating. But a windfall is exactly
the kind of moment when guidance can make a meaningful
difference. You do not need to understand every tax rule,
investment option, or estate planning term before you meet
with someone. A good advisor should be able to explain your
choices clearly and help you move at a pace that feels man-
ageable.

Depending on your situation, your team may include a financial
advisor, a CPA or tax professional, an estate planning attorney,
and possibly an insurance professional. Together, they can
help you decide how much to keep in cash, what tax issues to
address, how to invest appropriately, and whether beneficiary
or estate documents should be updated.

As you choose professionals, look for people who take time

to listen, explain fees, communicate clearly, and respect your
comfort level. If someone makes you feel rushed, confused, or
pressured into a product you do not understand, it is reason-
able to pause and seek another opinion.

Protect the money before you try to grow it

It can be tempting to focus first on how to make the money
grow, but protection comes first. That means setting aside
cash for near-term needs, maintaining an emergency fund,
accounting for taxes or debt, and choosing an investment
approach that fits your risk tolerance.

Investing does not have to be mysterious. At a basic level,
investing means deciding how much of your money should

be held in cash, bonds, stocks, or other assets based on your
goals, your timeline, and how much risk you can tolerate.
Money you expect to need soon is usually treated differently
than money meant for retirement or another goal many years
away. Diversification—spreading money across different types
of investments—can help reduce the risk of relying too heavily
on any one investment.

Itis also important to remember that saving and investing
are not the same. Savings are generally intended to be safer
and more accessible, while investments may offer greater
long-term growth potential but can also decline in value.
Understanding that difference can help you decide what
should remain readily available and what can be invested for
the future.

A windfall can be the start of a new chapter

Receiving unexpected money can bring relief, opportunity, and
responsibility. You may not know exactly what to do yet, and
that is okay. Start by slowing down, keeping the money safe,
learning what you have, and identifying what matters most.
Then surround yourself with people who can help you make
informed decisions. With patience and the right guidance, a
windfall can support your goals today while helping build a
more secure future for tomorrow.
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Common mistakes to avoid

Being aware of common mistakes can help you protect the money while you build confidence.

Spending before planning:

It can be tempting to upgrade your lifestyle immediately,
but large purchases made too soon may leave less
money for taxes, emergencies, debt reduction, or
long-term goals.

Investing in something you do not understand:

Be cautious of complicated products, “can’t miss”
opportunities, or pressure to act quickly. If you cannot
explain the investment in plain language, take more time
before committing.

Forgetting about taxes:
Some windfalls may create tax obligations right away,
while others may have tax consequences later. Spending

Taking on too much risk too soon:

An aggressive strategy may expose you to losses you
are not prepared to handle, especially if you have not
yet set aside reserves or defined your timeline.

Making promises to family or friends too quickly:
Generosity is admirable, but large gifts or loans can
create financial and emotional complications. Set
boundaries before responding to requests.

Going it alone when the situation is complex:
Real estate, business interests, inherited accounts,
and estate planning questions can involve rules that
are not obvious, so asking questions early may help
prevent costly errors.

or investing everything before understanding the tax
picture can create avoidable stress.

Keeping too much in cash for too long:

Cash can be helpful while you pause and plan, but over
time, inflation may reduce the value of money that is not
earning enough to keep pace with rising costs.

This article is for educational purposes only and is not intended as an offer or solicitation for the sale of any tax, estate planning, or financial product or service, or
arecommendation or determination that any tax, estate planning, or investment strategy is suitable for a specific investor. Investors should seek financial advice
regarding the suitability of any investment strategy based on their objectives, financial situations, and particular needs. This article is not designed or intended to
provide financial, tax, legal, accounting, or other professional advice since such advice always requires consideration of individual circumstances. If professional
advice is needed, the services of a professional advisor should be sought.

There is no assurance that any investment, financial, or estate planning strategy will be successful.
The informationin this article has been obtained from sources believed to be reliable, but its accuracy and completeness are not guaranteed.

Wilmington Trust is not authorized to and does not provide legal, tax, or accounting advice. Our advice and recommendations provided to you are illustrative only
and subject to the opinions and advice of your own attorney, tax advisor, or other professional advisor.

Investing involves risks and you may incur a profit or a loss. Diversification cannot guarantee a profit or protect against a loss.

Wilmington Trust is a registered service mark used in connection with various fiduciary and non-fiduciary services offered by certain subsidiaries of M&T Bank
Corporationincluding, but not limited to, Manufacturers & Traders Trust Company (M&T Bank), Wilmington Trust Company (WTC) operating in Delaware only,
Wilmington Trust, N.A. (WTNA), Wilmington Trust Investment Advisors, Inc. (WTIA), Wilmington Funds Management Corporation (WFMC), Wilmington Trust Asset
Management, LLC (WTAM), and Wilmington Trust Investment Management, LLC (WTIM). Such services include trustee, custodial, agency, investment manage-
ment, and other services. International corporate and institutional services are offered through M&T Bank Corporation’s international subsidiaries. Loans, credit
cards, retail and business deposits, and other business and personal banking services and products are offered by M&T Bank, Member FDIC.

Investment Products: Are NOT FDIC Insured | Have NO Bank Guarantee | May Lose Value
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